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SUBJECT: JLP'S COMMENTS ON GAS PIPELINE IN THE ANNUAL 
STATE OF THE UNION ADDRESS 

" 1 . OUR CONSTITUTION RESERVES THE EXPLOITATION OF HYDRO- 
CARBONS TO THE NATION. OUR OBLIGATION IS TO SEE TO IT 
THAT THIS PROVISION WHICH HAS BEEN A SOURCE OF SUCH SUB- 
STANTIAL BENEFITS TO THE COUNTRY, IS KEPT PERMANENTLY IN 
FORCE. 

2. WE HAVE DECIDED TO BUILD A GAS PIPELINE FROM CACTUS, 

CHIAPAS TO MONTERREY, WITH A BRANCH PIPELINE THAT VEERS 
INTO CHIHUAHUA, AND EVENTUALLY TO COMPLETE THE NETWORK 
WITH A PIPELINE TO THE CAPITAL AND ANOTHER BRANCH PIPELINE 
TO REYNOSA FOR EXPORTS TO THE AREAS NORTH OF THE BORDER. 

3. UNACCUSTOMED AS WE ARE TO THE PROMISE OF BONANZA, THERE 
ARE THOSE WHO QUESTION THE WISDOM OF THIS PIPELINE EXPOR 
TATION. IN THIS MATTER I WANT TO BE VERY PRECISE. WE 

HAVE THE GAS, WHICH ISSUES FROM OUR WELLS TOGETHER WITH 
PETROLEUM AS WE EXTRACT THE LATTER. WE CANNOT SEPARATE 
THE TWO WITHIN THE WELL ITSELF. THE SEPARATION TAKES 
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PLACE OUTSIDE THE WELL, AND AT THAT POINT THE GAS MUST 
EITHER BE BURNT OFF OR USED, SINCE WE CANNOT STOP EXTRACT- 
ING THE PETROLEUM. THE GAS THAT COMES OUT IS SUFFICIENT 
TO COVER ALL OUR NEEDS, AND ANY FORESEEABLE INCREASES IN 
THEM, AND THERE IS STILL A GREAT DEAL LEFT OVER. THIS 
WE EITHER SELL OR BURN OFF. WE CAN SELL IT TO OUR CLOSEST 
CUSTOMER BY SENDING IT THROUGH A PIPELINE, WHICH WOULD 
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LOWER THE COST OF FINANCING THE PIPELINE TO SUPPLY OUR 
NORTHEASTERN STATES AND SAVE US THE EXORBITANT INVESTMENT 
COST INVOLVED IN SELLING IT IN METHANE TANKS, WHICH CALLS 
FOR LIQUEFYING THE GAS AT EXTREMELY LOW TEMPERATURES AND 
TRANSPORTING IT BY BOAT, WITH A CONSIDERABLE EXPENDITURE 
OF ENERGY AND COSTS MANY TIMES HIGHER THAN THOSE INVOLVED 
IN THE OTHER SOLUTION. 


4. WE KNOW THAT THE RIGHT DECISION, THE BEST SOLUTION FOR 
US, IS TO SELL GAS BY PIPELINE. NOT TO DO SO SIMPLY 
BECAUSE THE BUYER IS OUR NEIGHBOR WOULD BE THE SIGN OF AN 
UNHEALTHY MENTALITY AND WOULD MEAN A USELESS SACRIFICE 
THE COUNTRY HAS NO REASON TO MAKE. 

5. OVER THE PAST FORTY YEARS WE HAVE BUILT UP A STORE OF 
EXPERIENCE IN THE PETROLEUM FIELD THAT ENABLES US TO ENJOY 
CONSIDERABLE AUTONOMY IN OUR RELATIONS WITH OTHER NATIONS. 
WE HAVE NO NEED FOR RISK CAPITAL IN THE PETROLEUM AREA. 

NOR HAVE WE REQUESTED IT." LUCEY 
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